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Market Overview

Quantifiable Edges 1-day Risk/Reward Outlook (uantifiable Edges 3-day Risk/Reward Outlook
Bearish Bullsh - Bearish Buligh

Signals Overview

Aggregator CBI Reading

Long 4

Tonight’s Research Points

e After over 5 days higher the market pulled back Tuesday. When the market has
been in a similar position in the past, the 1-2 week timeframe has been strong.

Short-term Outlook
The Bottom Line
The Aggregator is suggesting a short-term upside edge. I don’t view reward/risk as terribly

favorable with the market still near short-term highs. 1 would like to see more of a pullback
before committing to new long positions.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn [-1Std Dev
Active - Short Term
February 20, 2018 5 up < 50-high > 20ma 1-10 days Bullish 2.00% -1.10% -2.30%
February 16,2018 5 up < 50-high > 20ma 1-10 days Bullish 2.30% -1.30% -2.65%
February 15,2018 Up 4 with3 > 1% 1-4 days Bullish 2.10% -0.90% -1.60%
Active - Long Term
February 16,2018 5 up < 50-high > 20ma 1-15 days Bullish 3.00% -1.60% -3.20%
February 15,2018 FTD with moderate breadth & volume |int term Bearish
February 7,2018 20-low. 20 intra low, up close 1-10 days Bullish
February 6,2018 CBI > 10 1-17 days Bullish
February 5,2018 Hindenburg Omen Cluster 1-35 days Bearish
January 29,2018 VIX100-day high. SPX > 100-day low |1-15 days Bullish
January 16, 2018 NASDAQ Leading int term Bullish
January 8, 2018 1st 4 days of year close higher 1-250 days | Bullish 15.90% -5.70% -11.10%
January 8,2018 SOMA reduction intensifies to $20billiorint term Bearish
April 26,2016 Golden Cross int term Bullish
July 22, 2013 New High Divergence (Study of Tops) |int term Bearish

The Evidence

Tuesday saw the market dip a little. The SPX was declined 0.6%, the NASDAQ fell 0.1%,
and the Russell 2000 dropped 0.9%. Breadth was negative as the NYSE Up Issues % was
33% and the Up Volume % came in at 30%. NYSE volume declined a little from Friday’s

level.

Tuesday’s decline did trigger some bullish studies that looked at pullbacks after at least 5
consecutive up days. The studies below were last seen in the 9/6/17 Subscriber Letter. |
have updated the results.

After closing higher & days in a row, SPX closes lower but = 200ma.
Buy on close. Sell X days later. $100k/trade. 1995 - present.
X . All: fkll:_ N!: : N!: A.vg AI!: r.'I_ax All: ﬁ_wg All: I.I'Iax _NI: Al Al Avg
All: Met Profit | Total |Winning| Losing Winning Winning Losing Losing Win/Lozs
Da‘_.l'S Irades| Trades | Trades FELELE Trade Trade Trade Trade Ratio PR TR
10 85,940.14 9 66 13 83.54 -1,341.68| -3672.90 147 593| 1,087.85
9 85| 69 18] 8118 -4151.40 113 489 99083
) 86| 64| 22| 7442 -4,874.10 1.28 372| 80523
7 a7| 64| 23| 736 -3,970.62 1.04 288 68568
-] 50 66 24 7333 -3837T.71 1.08 29 548 47
5 50 g2 28 58.89 -3,188.16 1.33 2.54 541.31
4 an| 61 29| 6778 -3,003.39 1.49 313| 53247
3 90 59| 31| 6556 -2,852.01 1.14 216 32282
2 90| 80 30| 6667 -2614.95 0.92 1.84| 22040
1 50 59 30 65.58 -2531.28 0.81 1.80 115.18
90% of instances closed above the entry price
at some point in the next week.
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Initially there appears to be a moderate inclination for a move higher. Once you get out 9-
10 days the upside edge appears very substantial. Below is an equity curve using a 10-day
exit strategy.

After closing higher & days in a row, SPX closes lower but = 200ma.
Buy on close. Sell 10 days later. $100k/trade. 1995 - present.
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There’s some wiggle here but the periods of pullback have been short and mild. This
appears to confirm the bullish edge.

In that 9/6/17 letter | also filtered out times where the SPX had closed a 50-day high the
day before. 1also applied that filter tonight and updated those stats.
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After closing higher 5 days in a row, SPX closes lower but = 200ma.
Buy on close. Sell X days later. $100k/trade. 1995 - present.
All: Al All: ; ¥ ¥ ; ;

X Al Net Profit | Total [Winning| Losing | 2J: % m:n’:;g mnﬁi:; TL;:: Tlpsllli!n? Wiﬁm ik )

DaYS Irades| Trades Trades FIOIETS Trade Trade Trade Trade Ratio FULFSERy)  TREEE
10 3799570 200 16 4| 8000 208157 464411 -132735| -296460 157 627 139978
9| 2572054) 200 16 4| 8000 199270 5196549 -1538.40| -3251.34 1.30 518| 1,286.48
8| 2612079 20 17 3| sso00| 187797 477049 -193192| 403866 0.97 551| 1,306.49
7 1948470 20| 18 2| o90.00| 142234 333592 -305868| -3970.62 0.47 419 97423
[ 18,719.77 20 17 3 25.00 152237 273852 -2385.:88 -3,388.23 054 361 5935.99
5 17,730,689 20 17 3 85.00 1,368.03| 258050 -1,841.83 -3,188.16 074 4.21 886.53
4 1454934 20| 16 4| sooo| 117412 260040 -105813] -249480 1.11 443 72747
3 839784 20| 14 6| 7000 107607 279708 -1,111.18] -2,85201 0.97 226 41980
2 1,002.43| 20| 12 8| 6000 81523 248028 -1,08629| -2455.11 0.75 113 54,62
1 -110458 20 13 7| 6500 35944 71631 -82534| -2531.86 0.44 0.81 -55.23

The 1% day or so is iffy, but after that the upside edge appears even stronger than without
the filter applied. The market position doesn’t appear to raise any red flags. I used the
broader study to generate estimates for the Aggregator.

| have updated the Aggregator chart below.
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With tonight’s evidence considered, the green Aggregator line remained above zero.
Positive readings mean net expectations from the Active List are for upside over the next
few days. Meanwhile, the black Differential Line inched back above 0. The positive
Differential Line reading means SPX is oversold versus recent expectations. So
expectations are positive and SPX is oversold. This is considered a bullish configuration.
Bullish configurations are visible on the chart whenever both lines close above O.
Therefore, the Aggregator signal turned long at the close.

Based on the current list of active studies, expectations are slated to remain bullish on
Wednesday. This could change if compelling new bearish evidence emerges. The
Differential Pivot will be 2749.19 on Wednesday. That is 1.2% above Tuesday’s close.
Therefore, it will take a close up of at least 1.2% in order for SPX to move from overbought
to oversold on Wednesday.

So the Aggregator is now bullish, and there appears to be a mild upside edge for the short-
term. But I’'m not sure I find it very compelling. Despite being “oversold” versus
expectations, the SPX is only 1 day down from a 10-day high, and is still well above its
10ma. | would like to see a deeper pullback to help push reward/risk more highly in my
favor. And with the market taking its first breath after a strong run from the 50-day lows,
I’d like to further examine action as we put more time away from the lows. So while there
does appear to be a bit of an upside edge, it simply is not enticing enough to compel me to
take on new exposure right here. | am sidelined and awaiting the next strong favorable
opportunity.

Intermediate-term Outlook (2 weeks — 2 months) — updated 2/20— somewhat bullish
The intermediate-term outlook was last updated in the 2/20/18 Letter. It can be found in
the most recent weekly letter on the website.
http://quantifiableedges.com/current-weekly-letter/
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Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

OpenCatapult Triggers

Ticker Trigger Price

UPS $119.51
CVvX $112.62
UPS $113.30
UPS $112.71

Broad Market Large Cap CBI — 4(UPS-3, CVX)

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. |
will cherry pick some of my favorite setups from the S&P 100 and ETF lists along with
occasional other trade ideas to track below.

None tonight

Current Open Trade Ideas

Symbol Entry Date  [Entry Price |Current Price [|% Gain/Loss |Stop Notes
UPS(1/3) 2/2/2018 $118.99 $108.31 -8.98% Catapult
LOW(1/3) 2/5/2018 $101.38 $96.51 -4.80% sell on open
CVS(1/3) 2/6/2018 $72.50 $70.49 -2.77% sold on open
CVX(1/3) 2/6/2018 $111.20 $112.53 1.20% Catapult
LOW(1/3) 2/6/2018 $95.29 $96.51 1.28% sell on open
UPS(1/3) 2/6/2018 $112.19 $108.31 -3.46% Catapult
UPS(1/3) 2/7/2018 $112.39 $108.31 -3.63% Catapult
XOM(1/3) 2/13/2018 $75.78 $76.21 0.57% sold on open

LOW hit its intraday exit trigger and will be sold at the open on Wednesday.

A complete list of Quantifiable Edges trade idea results since the inception of the letter in
2008 can be found here.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it
to be used or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed
to be accurate at the time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions
expressed and it should not be relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may
have positions or other interests in securities (including derivatives) directly or indirectly which are the subject of this report. This report
is provided solely for the information of Quantifiable Edges, LLC clients and prospects who are expected to make their own investment
decisions without reliance upon this report. Neither Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC
accepts any liability whatsoever for any direct or consequential loss arising from any use of this report or its contents. This report may
not be reproduced, distributed or published by any recipient for any purpose without the prior express consent of Quantifiable Edges,
LLC.
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